Commonwealth aff Virginia Eiscal Eundamentals

IRdiect Cest RECOVERY




Indirect Cost Recovery.

Authority: Appropriation Act 8 4-2.03(a)

References:

s CARP Vanual

s ONIB' Cieulars A-21 and A=-87
= ASMB C-10
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Indirect Cost Recovery

What are: indirect costs?

= |NdIrect costs are expenditures incuried
for a joint puUreoseE: that Benefit moere
iian ene’ cest Gljective.

s [RdIrect costs are: divided between
agency: and statewide.
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Statewide Indirect Cost Allocation Plan

= |dentifies costs off centrall SUPPOrt SENVICES to
agencies and Istituitiens

= Allocatesionly Generall Fundi support te
agencies withrfiederal programs

s OMB Cireular A-87 IS, Eederal guideline

= Net central senvice: fixed costs Included in
agency. Indirect cost proposal

z Used only by these agencies that receive
federal grants and contracts
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Statewide Indirect Cost Allocation Plan

Agencies and Institutiens recover Inadirect Cests
from fiederal govemment

UL S. Department off IHealthrand Hunian
SEnvices reviews and approves SICAR

Auditor off Public  Accounts reviews SICAPR

DOA posts SICAP en Welb afterr DHHES approval
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Full Costing SICAP. Objectives

ldentity costs of central SUpport SErVICES: to
Agencies; and IRstitutiens

Allocate General Elnd support to: nengeneral;
noniederal programs

ThoSe assessed have: chiance; to: comment on
calculations

Einall Assessment Schedule in Approprations
Act “Transfers” section

Reviewed and approved by DPB
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DOA’s ICR Role

s Prepare Eederal and FullrCosting SICAPS
= VIORItOr INAIFECt CoSt rEcoVeres: montaly.

s Prepare Indirect Cost section! of the
Quarterly’ Repori

= ASS|St agencies
s Review year-end clesing recenciliations
s Prepare year-end adjusting entries
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Fiscal Officer’'s ICR Role

s Recover indirect costs [fi allowable

s Record mdirect cost recoveries and
transter entres; monthAly.

s Viaintain adeguate documentation to

moeniter Indirect Cest recevery
s Ensure that year-end alances are correct

x Complete year-end recenclliations; of
INdIrect cost recevery.
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ICR Internal Contrels (1 ofi 3)

Ensure tnallowanle costs are net
chalrged torfederalawards; directly or
Indirectly;

Review: the: agency. erganizatienal
stritcture te determine tihe appropriate
pPrepesal methedolegy.
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Internal Controls for ICR (2 of 3)

Prepare. an indirect cost rate: proposal
el plan acecording ter ONVB: ciculars

ERsure indirect cost rate proposal or
plan Isisupmitted, negetiated, and
approved By cognizant agency. inra
timely: manner

Apply: the approved Indirect cost: rate
against grant: awanas
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ICR Internal Contrels (3 ofi 3)

Correctly record timely indirect cost
recoeVveries and transier entries inf CARS

Retain Work: papers te Support indirect
Cost rates or plans

Maintaindecumentation CoRcemiIng the
iestriction of INdIrect CoSt recoVvery
frem; any. grants; 61 Contracts
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References (1 of 2)

CAPP Manual ~lrgjréct Cost
REcoVvery

Appropriation Act 8 4-2.03(a)
Statewide: Indirect Cost Allecation Plan

DOA Directive 2-05, Attachment 24, Direct:
Billeqa Central. Services

Office of Management and Budget,
. COSL Principles for Eatcational
/nstitutions, 05/10/04
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References (2 of 2)

Office off Management and Budget,
. COSI Prnciples jor State, Local, ana.
/naaian linal Goverments, 05/10/04

UL S, Department of Healthrand Human
SErVices,

) 04706/97
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Contacts

804-225-3804 — voIce
804-225-2430 — facsimile

UL'S. Malil:

Einancial Reporting — Indirect Cost
Virginia: Department off AcCeunts
P. O. Box 1971

Richmoend, VA 253218-1971.
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mailto:finrept@doa.virginia.gov

